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POLICY FOR DETERMINING MATERIAL SUBSIDIARY

I. IN lRUUUUI'IUN

1 . 1 This Policy has been formulated in accordance with regulation 1 6( 1 )(c) and regulation 24 of the

SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 as amended

from time to time (hereinafter referred to as "SEBI LODR Regulations").

I a Tl-^ D^^..1 ^f ni..^^+^..^ ^C l/ ^^11,:..^ I.. 1,.-+..i-- I.-l:^ I :.-:+^l rl-^-^1.-^C-.. .,^r^"..^J ^- +l--i.l ifie Lioafli uI uilectoi-s oi i\ooii\liig illuusuie5 Iiiuiii Llitiil.su (ilersllralrcl lsrur'reu as [ilc
'oCompany"), at its meeting held on 05.09.2026 approved this Policy. This Policy will be

effective from 05 .09 .2025

2. OBJECTWES OF THE POLICY

This Policy deals with the determination of Material Subsidiaries of company to corrply with the SEBI
r r\nD p--,,1.+;^,..
LVUI\ l\lBur4LlUrrJ.

3. DEF'INITIONS

"Actl' means the Cornpanies Act, 2013 including any statutory modification or reeflactmelrt
thereof.

"Audit Committee" means the committee constituted bv the Board of Directors ofthe Company

in accordance with Section 177 of the Act and Regulation l8 of the SEBI LODR Regulations.

111 . "Board" means the Board of Directors of Company, as constituted from time to time.

lv "Independent Director" means a director of the Company, as defined in Section 149 (6) of the
Act and Regulation 16 (1Xb) of the SEBI LODR Regulations.

"Material Subsidiary" mean a subsidiary, whose income or net worth exceeds ten percent of
the consolidated income or net worth respectively, of the listed entity and its subsidiaries in the
immediately preceding accounting year unless specified otherwise.

"Material Unlisted Subsidiary" shall mean an unlisted Material Subsidiary

"Net worth" as defined nnder SectionZ (57) of Companies Act, 2013

"Significant Transaction or Arrangement" shall mean any individual transaction or
arrangement that exceeds or is likely to exceed 10% of the total revenues or total expenses or
totalassets ortotal liabilities, asthe case may be, of the unlisted subsidiaryforthe immediately
precedlng accounting year

"Policy" shall mean this policy by the name of 'Policy for determining material subsidiary'.

"Subsidiary Company" shall mean a subsidiary company as defined under Section 2

Corporote Office: Villoge Rotolon, Dhuri Flood, Molerkotlo -148 O23, Punjob, lNDlA.

BY KOOLKING

1.

ii

v

vl.

vl1.

viii.

lx.

x.

Contoct : +91 62390 59566
Emoil : info@kpmgroupindio.com I Website : www.kpmgroupindio.com

D



xl.

(87) of the Act.

"Unlisted Subsidiary Company" mea.ns Subsidiary Cornpany whose securities are not
listed on any recognized Stock Exchanges.

Any other word(s) used in this Policy but not defined herein shall have the same meaning as defined
in the Act including any statutory modification or re-enactment thereof or Rules made there-under,
SEBI LODR Regulations and the rules and regulations made thereunder or any other relevant
legislation l.law applicable to the Company.

4. POLICY- CRITERIA FOR DETENNTNN{C MATERIAL SUBSIDIARY

A- suhsidiarv wil! he <Jeerler-l as a l!{atetia! Srrhsidiarw wlrose firrrrover or nef worth exceeds ten
percent of the consolidated turnover or net wofth respectively, of company and its subsidiaries in
the immediately preceding accounting year,

s.CORPORATE GOVERNANCE REQUIREMENTS WITH RESPECT TO SUBSIDIARIES
OF,THE COMPAI\IY

5.1 At least one lndependent Director ou the Board of cornparry shall be a director on the Board of tlie
Material Unlisted Subsidiary whether incorporated in India or not.

Explanation: For the purpose of Clause 5.1 above, "Material Subsitliury" means a
subsidiary, *-hose lurnover or net worth exceeds tuventy percent of the consolidated tuntover
or net worth respectively, of compuny and ils subsidiaries in the intmedialely preceding
accounting year.

{ ? The A rrr'!it Crqqifica of fhe (-ornnqrrv s'hol! qlsn t+r,iorv rl.^ {:-.-^;.1 0+o+6,r^-+a j- 
^^-fi^,.1.. fL^J.L LLLw ^uurr uurrrrrrrLLww vL trrv uuiilPdiiJ Siiaii <tiSU i!ViCW tiig iiiiaiiuiai Slattriiitriils, iii ijaiLiUUiai, liig

investments made by tlie Urrlisted Subsidiary Company on a quafterly basis.

5.3 The minutes of the Board rneetings of the Unlisted Subsidiary Company shall be placed at the
Board meetings of the Company on a quarterly basis.

5.4 The management of the Unlisted Subsidiary Cornpany sliall periodically bring to the notice of
the Board, a statement of all Significant Transactions and Arrangements entered into by the
Unlisted Subsidiary Company.

5.5 A list of all subsidiafies together w'ith the details of the materiality defined herein shall
be submitted to the Audit Committee for review the same and suitable recommendations
to the Board

5.5 company shall not dispose of shares in its Material Subsidiary, resulting in reduction of its
shareholding (either on its own or together with otirer Subsidiaries) to less than or equal to
fifty percent or cease the exercise of control over the Subsidiary Company without passing a
special resolution in its general meeting except in cases where such divestment is made under
a scheme of arangement duly approved by Court/Tribunal or under a resolution plan duly
approved under Section 3l ofthe Insolvency and Bankruptcy Code, 2016 ("Insolvency
Code") and such errent is disclosed to the recognized stock er-changes within ons day of the
resolution plan being approved,



5.6 Sel1ing, disposing and leasing of assets amounting to more than twenty percent of tlie assets of
company's Material Subsidiary on ar1 aggregate basis during a financial year, shall require
prior approval of shareirolders by way of special resolution unloss the saleidisposal/lease is
made under a scheme of arrangement duly approved by a Court/Tribunal or under a

resolution plan duly approved under Sectiori 31 of the Insolvency Code and such event is
,{;"^l^.^J t^ tl"o -^^^^-i-^I .r^^1, ^-^L^-^-. .,,irl"i- ^-^ ,{^., ^€ tl^^ .^-^1,,+i^- ^l^.. L^:-^ulDLruJlu lu rilu r!l\.rBillzuu Jtuur\ r-AllloilB\,5 vvrLtlilr LIru uaJ ul rrru luSulLltl\rlt l_r14il uLlilB
approved.

5.7 Material Unlisted Subsidiaries incorporated in India shall underlake secretarial audit and shall
annex with Company's annual repoft. a secretariai ar"rdit reporl given by company secretary
in practice in such form as may be specified.




